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AUDIT & TAX SERVICES Tel/Fax: +38 044 281 06 07
office@pspaudit.com.ua
www.pspaudit.com.ua

Ne 02/05-2018-TP
May 2, 2018

INDEPENDENT AUDITOR’S REPORT
To: the Management of NGO “Detector Media”
Opinion

We have audited the accompanying financial statements of NGO “Detector Media”, which
comprise the statement of financial position as at December 31, 2017, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and a summary of significant accounting policies and other explanatory information.

In our opinion, the financial statements present fairly, in all material respects the financial
position of NGO “Detector Media” as at December 31, 2017, and its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRS).

Basis for opinion

We conducted our audit in accordance with International Standards of Auditing (ISA). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of the report. We are independent of the Company
in accordance with the ethical requirements that are relevant to our audit of the financial
statement, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
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internal control relevant to the entity’s preparation and fair presentation4 of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal controls. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Report on the requirements of other legislative and regulatory acts

Without modifying our opinion, we draw your attention to Note 2.1 of Notes to the financial
statements for the year ended on December 31, 2017, which states that at present IFRS do not
include defined rules for non-for-profit and non-governmental organizations related to
accounting and financial reporting. In cases where the IFRS do not contain information or
provide any guidance for the processing of operations specific to the non-for-profit sector, the
accounting policy should be based on the general principles of IFRS as specified in the
Conceptual Framework of the International Financial Reporting Standards Board for the
preparation and presentation of a financial reporting.

Managing Partner
Certified Auditor, Forensic Expert, Ph.D. in Economic
(Certificate series A No.5423

by the Chamber of Auditors of Ukraine)
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Date of the Auditor’s report — April 19, 2018.

Certified Auditor
(Certificate series A No.7509
by the Chamber of Auditors of

LLP «AF «P.S.P. AUDIT»

23 A, Zolotoustivska Str.,

Kyiv, Ukraine, 01135, /Letter «M»/
tel. +38 044 281 06 07
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I.  STATEMENT OF FINANCIAL POSITION

(in thousands of USD)
e = As at b .ASl:a't”-i'-”_,i;
s ltem pote 31122017 | | 31122016
Assets
Fixed assets, net 4 12 8
[ntangible assets, net 5 202 125
Advances issued 4 8
Cash and cash equivalents 3 268 167
Total assets 486 308
Reserves and liabilities
Reserves 9 263 169
Total reserves 263 169
[ncome of future periods 212 213 133
Current provisions 6 5 6
Payables 5
Total current liabilities 223 139
Total reserves and liabilities 486 308

This Statement of Financial Position is to be read in conjunction with the notes to and forming part of the

financial statements.

Head of NGO “Detector Media”

Natalia Lyhachova-Chernolutska




W W W R R R R W B

I W R BB an N

(| LB I | U | LB | LU B U Y

R

ORD

|

II. STATEMENT OF COMPREHENSIVE INCOME

Statement of Comprehensive Income was prepared according to principle of accrual of income

and expenses.

e i _(in thousands of USD)
- tem Notes 2007 | | 2016
Operating income
Grants, recognized as income 2.13 568 352
568 352
Operating expenses
; " (167 (58)
Remuneration for employees (incl. taxes
ployees ( ) 20) ©)
Social taxes (14) 9
Depreciation (2) 3)
[nventories 8 (365) (273)
Total expenses (568) (352)
Net Surplus (deficit) - -
Currency differences allocated to provisions 6 6
Translation currency differences (11) (13)
Net comprehensive income (5) @)

This Statement of Comprehensive Income is to be read in conjunction with the notes to and forming part

of the financial statements.

Head of NGO “Detector Media”

Natalia Lyhachova-Chernolutska
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III. STATEMENT OF CASH FLOWS

Statement of Cash Flows was prepared according to direct method.

- Item : Note 2017 4 06

I. Cash flows from main activities

Incomings from:

Donors targeted disbursements received 759 608

Donors refund ®
759 600

Outgoings for:

Third-party services and sub-grants (354) (279)

Payplents to employees (141) (44)

Social Taxes Payment (40)

[ncome tax -

Purchase of intangible assets 1) (120)

Purchase of non-current assets (11) (8)

Total 9 (652) (491)

Net cash flows from main activity 107 109

Opening cash balance 167 64

Exchange differences impact 9 (6) (6)

Closing cash balance 268 167

This Statement of Cash Flows is to be read in conjunction with the notes to and forming part of the

financial statements.

Head of NGO “Detector Media”

Natalia Lyhachova-Chernolutska
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